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SECTION - A

1. Answer any six sub-questions. Each sub-question carries two marks. (6x2=12)

Mentign an){ two types of preference share.
What is capital redemption reserve ?
State any two advantages of amalgamation.

d) What is inflation accounting ?
State any two objectives of internal reconstruction.

State any two examples for unsecured creditor.
What is forensic accounting ?
h) Who is liquidator ?

a)
b)

SECTION — B
(3x4=12)

Answer any three questions. Each question carries four marks.

2. Chiranth Co. Ltd. Balance Sheet as on 31-3-24
Liabilities 4 Assets v £
Share capital : Sundry assets 40,00,000
1,00,000, 9% redeemable Cash in hand 8,00,000
preference shares of 10 each 10,00,000 Cash at bank 8,00,000
2.50,000 equity shares of 10 each 25,00,000
P & Loss Alc 6,00,000
Sundry creditor 10,00,000
Bills payable 5,00,000

56,00,000 56,00,000
ble not being sufficient.

d the profits availa
%:12 g(r)er;%r:rr:; ?szzee{ari%g(rf g::’/[j ?3;:1%?2?02 shar%s of T 100 each. Pass necessary
Journal Entries.
Write a note on investment accounting.
Calculate liquidator remuneration and also state the amount paid to unsecured

| creditors from the following : . .
[) Balance of cash after paying preferential creditor ¥ 4,00,000.
ditors T 4,50,000. .

i et mount paid to other unsecured creditors.
P.T.O.

Ill) Liquidator remuneration is 2% 0On the a
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5. Siri company agreed to purchase Giri company and the company had agreed to
1) Issue 10,000 equity shares of ¥ 10 each
2) Issue 1,00,000, 10% preference share of ¥ 10 each
3) Issue 6% debenture ¥ 1,00,000
Calculate purchase consideration.
6. Rani Limited resorted to internal reconstruction the scheme is as under
a) 2,00,000 equity shares of ¥ 10 each fully paid to be converted into 1,00,000

equity shares of ¥ 5 each fully paid.

b) 1,000, 10% preference shares of ¥ 100 each fully paid to be converted into
10000 equity shares of ¥ 5 each fully paid.

c) The amount so available to be appropriated as P & L debit balance
X 1,00,000, Goodwill ¥ 1,00,000, P & M ¥ 10,000.

Pass necessary Journal Entries.

SECTION - C
Answer any three question. Each question carries 12 marks. (3x12=36)
7. Badluck Co. went into voluntary liquidation on 31-3-2024.
Liabilities 4 Assets £
5,000 6% cumulative preference 5,00,000 Land and building 2,50,000
shares of ¥ 100 each Plants and machinery 6,25,000
2,500 equity shares of ¥ 100, Patents 1,00,000
X 75 paid up 1,87,500 Stock 1,37,500
7,500 equity shares of ¥ 100 4,50,000 Debtors 2,75,000
each X 60 paid up Bank 75,000
5% debentures 2,50,000 P& LA/ 3,00,000
O/s debenture interest 12,500
Creditor 3,62,500
17,62,500 17,62,500

The liquidator is entitled to a commission of 3% on all assets realised except bank
and 2% on amount distributed to unsecured creditors the assets realised as follows 2
Land and building ¥ 3,00,000, Plant and machinery ¥ 5,00,000, Patents ¥ 75,000,
Stock ¥ 1,50,000, Debtors % 2,00,000, Expenses on liquidation ¥ 27,250.

Prepare liquidators Final Statement of A/c.
. Following is the state of affairs of Asha Ltd. as on 31-3-2024.

Liabilities 3 Assets E4
10,000 shares of ¥ 10 each 1,00,000 Goodwill 10,000
Bank over draft 15,425  Building 20.500
S/creditor 15,000 Machinery 50:850
Stock 10,275
Debtor 15,000
Cash 1,500
P& LA 20,800
Preliminary expenses 1,500

1,30,425 1,30,425
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b) The COmpan ;
y to issue : _
c) Bank overdraft 8,500 equity shares of 7 5 each fully paid ang pay off
undry creditor agreed
? to forego 20° N
decid 'orego 20% of th
d) Reco r?dt to pay them cash Immediately for tilé %l:; MS as the company
Struction expenses amounted to % 1 000 ances.

e) Thedi
)  directors found _that th_e machinery is over valued at 10,000. They also

. Jyothi Limi
yothi Limited was agreed to be absorbed by Sindhu Ltd. as on 31-3-2024. on

g%r?g?a ls?:grsrsv c:f X 10 each 5,00,000 Fixed assets 9,00,000
et A7 2,00,000 Current assets 1,60,000
! S A/C 1,50,000 Cash balance 40,000
5% debentures 1,20,000 ,
Creditors 1,30.000
11,00,000 11,00,000

Sindhu Limited agreed to acquire fixed assets at 10% more than the book value,
but current assets were valued only at ¥ 1,50,000 the purchase consideration
was paid 50% in shares of ¥ 10 each and balance in cash. Determine purchase
consideration, show the discharge of purchase consideration and Pass Journal

Entries in the books of Sindhu.

The following is the Balance Sheet CG Co. Ltd. as on 31-3-2023.
Liabilities < Assets )
10,000 8% preference Fixed assets 4,00,000
redeemable share of ¥ 10 each 1,00,000 Investment 1,00,000
20,000, 7% redeemable gtott):tkr ggggg
ference shares of X 10, ebtors ,
?:pfrseper share paid up 1,00,000 Bank 2,00,000
20,000 equity shares of T 10 oD
fully paid 2,80,000
Share premium 70’000
Capital reserve 50,000
General rese%e 90’000
Profit & Loss A/C ’OOO
Current liability ;’88’000 8’00i’3r?100f
s t a prem
d both preference shares at : 58 000
e company redeeme ompany issued 25,
e share holders the | Epntries >nd prepare

On 1-4-2023 th
o i ay off the preferenc
10% in order to p y10 cach at 5% P

equity shares of
Reconstructed Balance Sheet.

remium. Pass Journa
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11. R Ltd. and P Ltd. carrying on similar business decided to agzlng;i‘:bii;‘:s :f
new company RP Ltd. is to be formed to take over the' ass:’ms 4% 400 each
both the companies and it is agreed that fully paid equity 8h&

of each of old
shall be issued by the new company to the value of net assets

companies. 24
Balance Sheet as on 31-3-20 RLtd. P Ltd.
Liabilities RLtd. PLtd. Assets @ @)
) ) . 5000 2,000
Shares of ¥ 50 each 50,000 40,000 Goodwill i 171000 10,000
General reserve 20,000 _  Land and Building 24,000 161000
Profitand Loss Alc 3,000 - P&M 5.000 7,500
Creditors 4,000 8,000 Furniture 1 0’000 7,500
Bills payable 4,000 —  Stock 8,000 ’300
Bank overdraft — 8,000 Cash ’
Debtors 12,000 7,000
/L Ale - 5,700

61000 56.000 81,000 56,000

All tangible assets are taken over at book value and goodwill of R. Ltg. e
valued at ¥ 12,000 write that of P Ltd. is valueless. You are require

a) Calculate purchase consideration.
b) Pass incorporate entries in RP Ltd.
I
AN — D
1. C3RR)TT3IN T eru@’—@% nenR wvZoR. B3 emw—@ag 1 T LOFNRSD. (6x2=12)
a) T7O TS BeTONS DTE) DPNTTY, 9.
b) 20T DFBReITO A 0TI ?
C) F003mewN00d T @ma@@mﬁs& PR,
d) wz‘acba\gp eﬁéﬁm@ Q0TITeID 2
e) 080T PYST TIFT0T T emd@esmf&gt 9.
f) cdnmmETR ST 93T, 800 qﬁ@ﬁ@&z{ 893).
g) q’peo’zgp"s eiz%:b@'c’ Q0TTE 9
h) OTeses oEdesd 9




