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V Semester B.Com. Examination, March/April 2021 
(CBCS) (F+R) (2016-17 and Onwards) 

COMMERCE 
5.2: International Financial Reporting Standards 

Time:3 Hours Max. Marks : 70 

Instruction: Answers should be completely written either in Kannada 

or English. 

SECTION- A 

Answer any five of the sub-questions. Each sub-question carries 2 marks :(5x2=10) 

1. a) What are Accounting Standards? 

dodoeG dnsdorisb soddeab? 
b) Expand IASC and SICs. 

IASC a SICs sonsa oroa 
c) What is an Investment Property as per Ind AS-40 ? 

Ind AS-40 dgnd aead x oddeb?
d) State the meaning of residual value. 

aRA 

e) Give the meaning of lease as per Ind AS 17. 

Ind AS 17dd rbeiod esgrs 39%. 
f) What is unrealized profit ? 

g) What do you mean by impairment of Asset ? 

SECTION - B 

Answer any three questions. Each question carries 6 marks (3x6-18)

2. Explain the merits of IFRS. 

IFRS eabdoonis)osOA 
P.T.O. 
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3. Evaluate the requirements and disclosure of EPS under Ind AS 33. 

Ind AS 33 deaao EPS dusrsb ab td zsurdosoaur wOA 

4. XYZ Ltd. has taken a loan of US$ 20,000 on April 1, 2019 for a specific project at 

an interest rate of 5% p.a., payable annually. On April 1, 2019, the exchange rate 

between the currencies was 7 70 per US$. The exchange rate, as at March 31, 
2020, is 73 per US$. Required: Calculate the amount of exchange difference 

arising from foreign currency borrowings to the extent that they are regarded as 

an adjustment to interest costs, if the corresponding amount could have been 
borrowed by XYZ Ltd. in local currency at an interest rate of (a) 11% p.a. and 

(b) 13% p.a. as on April 1, 2019 

XYZ Ltd., 1 o 2019 dotb 20,000 sbeosa aoo rd AFd de. 5 dua 
o wo es oioruiriodo DO dsode. as 1,2019 dotb ddb dere 
TDD DsbodD to od esssbrodaoOTR 70 dod DobasoNd. 31 o3F 

2020 dob Törie sdboT DTabot dda) worb wooR R 73 dod agodbapn. adi 
bribeoosod dodoa XYZ Ov3ca zoeodb sdHadO (a) oAFT de. 11 d (b) 

DF S. 13 d docde Jddeo assodo aded Fo) TDnVos ewoesoribas DRboD

5. ABC Ltd. purchased a plan from PQR Ltd., on 15-7-2019 with an estimated price 
of 75,000. The supplier offers 3 months credit with a condition that discount 

of 1.5% will be given if the payments were made within one month. GST is 

charged on the estimated price. GST should include the Swach Bharath cess 

and the Krishi Kalyan cess.

The company incurred 2% on transportation costs and 3% on the establishment 
costs of the estimated price. To finance the machinery's purchase, the company

took a loan of 50,000 at an interest rate of 14.50% p.a. The machine was 

ready for use on 3-5-2020. Ascertain the original cost. 

15-7-2019 doo ABC ODDeia dutb PQR O3D8` daddod 2odb osbodecastdroaa 
os 75,000 od 9dedADd. 2%03 Boriosri 3Dserisa dnadd 1.5% 
ooDobs rdoorba)d aow ddasoodi TöJoDUDTdS 3 &orie pea Dedbap 

Beos. oDO idOD 2% MOrR Saba 3% TD 3ieogd. adboae rtdrori 

DoeD pde), Todiodo aDAFT wadd se. 14.50 dos R50,000 O Ttidoiao@d. 
3-5-2020 dodb adboz eëR Arbandö abozd shne dordo&»ao0Do.
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6. Following is the ledger extract of SVR Ltd., for the year ending 31-3-2019, prepare 
a statement of Profit or loss as per the schedule ll of Companies Act, 2013.

Particulars Amount in 

Revenue from operations 49,000 
Rent received 1,000 

Advertising and publicity 2,625 

Salaries and allowances 13,500 

Depreciation 1,400 
Insurance premium paid 500 

Interest on debentures 500 

Discount allowed 250 

Discount received 250 

Preliminary expenses written off 500 

Printing and stationery 500 

Cost of Material consumed 12,500 

31-3-2019doab SVR ODLiTo dasd sDD DzTdaascrisb senao8s. Tdo ao»sadbab 
envadadoena dozso moboi 2013d side ld adod en a, sndobb dadnoA 

wers () 

49,000

1,000 
2,625 

13,500 
1,400 

500 

500 
2083 Roea 250 

250 

500 

500 

12,500 
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SECTION-C 

(3x14-42) 
Answer any three questions. Each question carries fourteen marks: 

7. a) What are assumptions of IFRS ? Explain the features of IFRS.

b) Give the entire list of IFRS issued by IASSB. 

a) IFRS #esrivoaa) ? IFRS Tocorieab odo 
b) IASB a#esAdbas IFRS nea a. 

8. a) What is interim financial reporting ? Explain the disclosure requirements.

b) Explain the scope and disclosure requirements of Ind AS 38- Intangible assets. 

a) odd drosoxb soo sotdöeab ? add addirico essessrisDD? 
b) Ind AS 38 deaod eePT Tprid ma abah astssaodb edsriea aTO 

9. a) A Ltd., has taken a machinery on lease from B Ltd. The information is as under: 

Lease term -4 years 
Fair value at inception of lease - 7 20,00,000 

Lease rent - 7 6,25,000 p.a. at the end of year 

Guaranteed Residual Value - 7 1,25,000 

Expected Residual Value - 7 3,75,000 

Implicit interest rate- 15% 
Discounted rates for 1st year, 2nd year, 3rd year and 4th year are 0.8696, 

0.7561, 0.6575 and 0.5718 respectively.

Calculate the value of the lease liability as per Ind AS 17. 

b) SQL Ltd., constructing a solar plant. The project requires in total 6 crores, 

which are raised as below:

i)6 crores of loan from ICICI Bank for 5 years at the rate of 6.5% interest.

i)73 crore of loan from HSBC bank for 3 years at the rate of 5% interest. 

ii) 7 3 crore of loan from IOB for 4 years at 12% rate of interest. 

iv) 4.5 crores from 8% debentures for 5 years at 5% discount. 

v3 crore as overdraft from SBI at 4% interest rate.

vi) Out of the total barrowings 7.5 crores are kept in HDFC bank as term 

deposit for 6 months at 5% rate of interest. 

vii) ICICI bank loan is barrowed through consultation and the consultancy 
charges are 2% of the total loan amount.

You are required to calculate borrowing cost in accordance with Ind AS 23. 
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a) A Ltd., B Ltd. Ootdrugrivi cdbodn cddroreah dridbénoatd dnisodo dortoeci: 

rber esas - 4 Jadieb 

rbeiadb a,doje), oodbbd axD)- 7 20,00,000 

3a3Fioodb rbgri nai de ddr - 6,25,000 

wDJd eveo - 1,25,000
Dee3eve Te-R 3,75,000
o wado- 15% 

acdpod dorsb - dndose dadF 0.8696, drzie Jdr 0.7561, bode 

ad - 0.6575 dbe mese dods - 0.5718. 
Ind As 17d esaobd raern äorimoicdb adeda d m. 

b) sQL 6ts", Dd sod ar reah iigdooa, odoeusiri dephd 
6 Bes domodbri¥a) 5 dens aooervod doode d»ainoad: 

i)R6 doesad ICICI oo8dod 5 dedrid espi wa dd de. 6.5to3 DO 

rsbiooad
i) R 3 aocsodo HSBC o8oc3 ddrrid esoi wa dd Se. 5 do3 me 

srsbicoad. 

C 

ii) 3 doee3odbb lOB o8od 4 Jarie sdoi wa do de. 12 Tos TDO 

adbiooas
iv) 7 4.5 doesiodbao 3e. 8 ddod aioso Dos ra 5 dadFrieri se. 5 

oopco3 tdodo dddbäooad. 
v) 73 &ocsodbab SBl3istay, amodd de. 4 ados asidbänoa 
vi) 3 de astsd prido R 7.5 doetsrisap HDFC po8 nQat 

oeedodn 6 8orie b&srî Se. 5 dwa dot) aOTODrbE. 

oo et ao, DOd BeS Se. 2 dod sbe aors antsticsond. 

Ind AS 230 sao), sdse imesaos adna. 
10. a) From the following Balances of MN Co. Ltd., as on 31-3-2020 prepare a 

statement of Profit or Loss as per the Schedule Ill of Indian Companies 
Act, 2013.

Particulars Amount in 
Opening stock 1,50,000 
Purchases 4,30,000

14,000Discount 
Bad Debts 12,000 
Delivery Van expenses 10,000
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74,800
30,000 

Interest on debentures 

Travelling expenses

Freight Charges
Depreciation 
Insurance 

16,000 
25,000 
10,000 

15,000 Commission received 
13,00,0000 

10,000 
Sales 
Share transfer fee 

b) From the following Trial Balance of Jinx Ltd., prepare statement of financial 

position of the company as on 31-3-2020 
Amount (R) Credit 

75,000 Equity share capital 
50,000 Reserves and surplus 

Amount () 
1,25,000 

Debit 

Cash at bank 
Non current assets 25,000 

urrent investments 25,000 Non current liabilities 

Land and buildings 
Furniture 

2,00,000
50,000

50,000 

50,000 

Nor 
2,00,000 Current liabilities 

50,000 Staff provident fund 
25,000 Deposits from public
50,000 Preference capital

Office equipment 
Goodwill 1,25,000 

1,00,000 
50,000 

6,25,000 Total 

Stock 
Debtors 
Total 6,25,000 

a) 31-3-2020 doo MN Co. Ltd. dsd adasod adonsb öenaosa. 2013 touho 

ers () 
1,50,000 
4,30,000 

14,000 

12,000 
10,000 
74,800 
30,000 
16,000 
25,000 
10,000 
15,000 

13,00,0000 
10,000 
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b) Jinx Ltd., 31-3-2020 d s¢h DDdrD TbdorossngOA Ttoso75 0 

Debit erb () Credit wers () 

75,000 Tn adedb wotdaos 

50,000 oeTeD dT evGDD 
1,25,000 

25,000

25,000 Ôabed adezOd doriroo6rkb 2,00,000 

2,00,000 250 iorsrpoins 
50,000 Atyod io 

50,000 

&edorsdeorieb 50,000

scied aedoedsdrorieb 25,000 Tsrodd deadeories 50,000 

50,000 sdo rd wo3D 1,25,000

1,00,000

50,000 

6,25,000 a) 6,25,000

11. a) H Company Ltd., acquired 2,000 equity shares of S company Ltd., as on 

1st April 2019. The following are the Balance Sheet of the two companies as 

on 31-3-2020: 
Assets H. Ltd. R S Ltd. 
Land and Buildings 3,75,000 3,37,500 
Investments: Shares of S Ltd. 3,75,000 
Sundry Debtors 37,500 45,000 

Inventories 56,250 37,500

B/R 30,000 3,750 

Cash 1,87,500 1,20,000 
Total 10,61,250 5,43,750 
Equity and Liabilities H Ltd. S Ltd. 

Equity share capital (F 100) 

General Reserves (1-4-2019) 

7,50,000 3,75,000 

1,50,000 75,000

37,500 22,500 P/L a/c (1-4-2019) 
Profit during the year (2019-20) 75,000 30,000 

Sundry creditors 48,750 41,250 

Total 10,61,250 5,43,750 

Calculate NCI and Goodwil/Capital Reserve. 
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b) The following are the Balance Sheet of R Ltd., and S Ltd., as on 31-3-2020. 
Assets R Ltd. T S Ltd.7

5,60,000Plant and Machinery 
Investments: shares of S Ltd. (30,000 shares) 
Current Assets 
Total 

4,00,000
4,00,000
3,80,000 2,20,000 

7,80,000 11,80,000D 
Profit and Loss A/c of S Ltd. Stood at 7 60,000 on 1-4-2019. R Ltd., acquired
shares ofS Lid., on 1-1-2020. You are required to calculate the Controling 
Interest. 

a) H #oacos S doan oaoss ot 1-4-2019 docb 2000 an co 
R9EaTA: 31-3-2020 docs stdb Bcaorid s aba aoIDOBTIS 

H.Ltd. T S Ltd. 

3,75,000 3,37,500 

eare: S OAatadsiedories 3,75,000

37,500 45,000 

56,250 37,500 
30,000 3,750 

1,87,500 1,20,000 

10,61,250 5,43,750 
H Ltd. S Ltd. 

3,75,000z eto wczne (R 100) 
R Fes (1-4-2019) 

- Rd (1-4-2019) 

(2019-20) 

7,50,000

1,50,000 75,000 

37,500 22,500 
75,000 30,000 

48,750 41,250 

10,61,250 5,43,750 

b) 31-3-2020 dob R Ltd. doa S Ltd. 3e aro dArDOS Jieb dshsods: 

S Ltd. R Ltd. 
4,00,000 5,60,000 cbcde aedeersb 

anasre: S Ltd. 330,000 er ietbrieb 4,00,000 

3,80,000 2,20,000 

11,80,000 7,80,000

S Ltd. yd bey 1-4-2019 Toto 60,000 n 1-1-2020 dods S Ltd. 3 

rdorie sbeDnd. Dadboz.rodqvasabs ad dozz>toacavo. 
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