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V Semester B.Com. Examination, March/April 2021
(CBCS) (F+R) (2016-17 and Onwards)
COMMERCE

5.2 : International Financial Reporting Standards
Time : 3 Hours Max. Marks : 70

Instruction : Answers should be completely written either in Kannada
or English.

SECTION - A
QPN — D

Answer any five of the sub-questions. Each sub-question carries 2 marks :(5%2=10)
CIRTYTTETR T GVT-BIAT GVB0%. B LUT-TBIMLe ST SoND *

1. a) What are Accounting Standards ?
5, TOBRTTT IOSTORNLD 0T3TeRD ?

b) Expand IASC and SICs.
IASC @533 SICs a’dmf@t DROR.

c) What is an Investment Property as per Ind AS-40 ?
Ind AS-40 T S50 BR&E &,23 0w3Tem0 ?

d) State the meaning of residual value.
U9 ST @qﬂrdﬁo@( SV

e) Give the meaning of lease as per Ind AS 17.
Ind AS 173 500 18D BFF ) SR

f) What is unrealized profit ?
eSTRDT Oy DOTTED 7

g) What do you mean by impairment of Asset ?
5303 TOWF ORPVRIDE DTV ?

SECTION-B
AN — WV
Answer any three questions. Each question carries 6 marks : (3x6=18)
- cdnRymende Soeth ZINT LuZ0R. Z8 IR BT Bosnd:
2. Explain the merits of IFRS.

IFRSS es3pends) Hmoa.
P.T.O.
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3. Evaluate the requirements and disclosure of EPS under Ind AS 33,
Ind AS 33 8 ©@obd) EPST @5 83nsb $03; ¢ud wtrod i Lmor.

4. XYZ Ltd. has taken a loan of US$ 20,000 on April 1, 2019 for a specific project at
an interest rate of 5% p.a., payable annually. On April 1, 2019, the exchange rate
between the currencies was X 70 per US$. The exchange rate, as at March 31,
2020, is ¥ 73 per US$. Required : Calculate the amount of exchange difference
arising from foreign currency borrowings to the extent that they are regarded as
an adjustment to interest costs, if the corresponding amount could have been

borrowed by XYZ Ltd. in local currency at an interest rate of (a) 11% p.a. and
(b) 13% p.a. as on April 1, 2019.

XYZ Ltd., 1 Ayo* 2019 3o 20,000 95300083° CSD@)C*TWK’D So&FT Be. 5 T w@
alela] uocﬁo aﬁa’ 8 03RRI W® TEOTBT. HQe* 1, 201 9 B0T3) BR cﬁeaﬁﬁ#
aﬁdao‘bs &Daazbcdo B0 20T €9530TT me)o‘ﬁ ¥ 70 Jo3 8,030eeNs. 31 B
2020 S0z FTITS SR IR0 TSy 20w oot T 73 dosS £I8,03NG. AT,
OROTEITIOTI dma’dab XYZ Oa0ede® N@eo:b FBODY, (a) TOKFT 2’3(’ 11 32 (b )

ONFT 3e. 13 3 ddd@m QT d&de‘) DTIed ffd’a m@ﬁ@ocﬁ LOLIDTIOS 53833033
aﬁysmﬁ’d ajaﬁneada’bg{ 633& To3.

5. ABC Ltd. purchased a plan from PQR Ltd., on 15-7-2019 with an estimated price
of ¥ 75,000. The supplier offers 3 months credit with a condition that discount
of 1.5% will be given if the payments were made within one month. GST is

charged on the estimated price. GST should include the Swach Bharath cess
and the Krishi Kalyan cess.

The company incurred 2% on transportation costs and 3% on the establishment
costs of the estimated price. To finance the machinery’s purchase, the company
took a loan of ¥ 50,000 at an interest rate of 14.50% p.a. The machine was
ready for use on 3-5-2020. Ascertain the original cost.

15-7-2019 B0y ABC 903w 0x38) PQR O0t3t° T300T .03 woé@)ewﬁdwd@(
20t T 75,000 P38 D0ORTRT. 2080 oneednt moRSndR) SnAT3 1.5%
DOSRC0S VBRI 202 FOGBR0ONR ATLTHRITITTO 3 3o OB BT
20002 WS GST DR, GST odrodrt 72 zpads‘ RR* 0B 3D SR N
303, 90008 83303 2% ‘Dbﬁ =, =033 3% ‘Dwm dzs N3, o&o@gecﬁﬁd%ﬁeﬁ
20060 WIRTBEV, FODVOID TONF T u& dd 3e. 14. 50 003 ? 50, OOO OO TBTBRORT.

3-5-2020 Tot3> 00 WK N%mr{a@mdd’ 0303 TI DR da'a;ddi o0& BOD.
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6. Following is the ledger extract of SVR Ltd., for the year ending 31-3-2019, prepare
a statement of Profit or loss as per the schedule Il of Companies Act, 2013.

Particulars Amount inX
Revenue from operations 49,000
Rent received 1,000
Advertising and publicity 2,625
Salaries and allowances 13,500
Depreciation 1,400
Insurance premium paid 500
Interest on debentures 500
Discount allowed 250
Discount received 250
Preliminary expenses written off 500
Printing and stationery 500
Cost of Material consumed 12,500

31-3-201980SVR O35 0ws 85029 RRBE QeSONEd FFNTSEI, B0 :méoéodaab
VO3RN FOTR FOWT 20138 céfa o I8z 3500 oo dw asaéojado 30370 :

DTN Sewom (%)
mdmd@od 2003 330D 49,000
WORN STOD 1,000
29860030 TR T3HT 2,625
Rows? 302 138 13,500
TN A 1,400
> TS 500
WOTZNY BoedT W& 500
W el 250
R,BO/T Ret3 250
00,0008 503, FRIe3Tsy 500
BT e T W 500

g 12,500
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SECTION - C
SN — A

Answer any three questions. Each question carries fourteen marks : (3x14=42)
SRR Fowed FIRern Cgon. B3 TBRe BOTO, TYo. (ol ok

7. a) What are assumptions of IFRS ? Explain the features of IFRS.
b) Give the entire list of IFRS issued by IASB.

a) IFRS S sugneox)=) ? IFRS & oitaﬁedagadox).
b) IASB DEesachss IFRS R 3y, wna.

8. a) What is interim financial reporting ? Explain the disclosure requirements.
b) Explain the scope and disclosure requirements of Ind AS 38 — Intangible assets.

a) R53030 BeFTIRD WO H0TBERO 9 BWC BFLFOD @aﬁ%ﬁéﬁ%@d) ?
b) Ind AS 38 3 &R0 88 B BN R 0B TR waﬁ%ﬁéﬁ@@t DO

9. a) A Ltd., has taken a machinery on lease from B Ltd. The information is as under :
Lease term — 4 years
Fair value at inception of lease — ¥ 20,00,000
Lease rent — ¥ 6,25,000 p.a. at the end of year
Guaranteed Residual Value — ¥ 1,25,000
Expected Residual Value —¥ 3,75,000
Implicit interest rate — 15%

Discounted rates for 1% year, 2 year, 3¢ year and 4" year are 0.8696,
0.7561, 0.6575 and 0.5718 respectively.
Calculate the value of the lease liability as per Ind AS 17.

b) SQL Ltd., constructing a solar plant. The project requires in total 6 crores,
which are raised as below :

i) ¥ 6 crores of loan from ICICI Bank for 5 years at the rate of 6.5% interest.
ii) ¥ 3 crore of loan from HSBC bank for 3 years at the rate of 5% interest.
iii) ¥ 3 crore of loan from IOB for 4 years at 12% rate of interest.

iv) % 4.5 crores from 8% debentures for 5 years at 5% discount.
v) ¥ 3 crore as overdraft from SBI at 4% interest rate.

vi) Out of the total barrowings X 7.5 crores are kept in HDFC bank as term
deposit for 6 months at 5% rate of interest.

vii) ICICI bank loan is barrowed through consultation and the consultancy
charges are 2% of the total loan amount.

You are required to calculate borrowing cost in accordance with Ind AS 23.
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a) ALtd., B Ltd. ralelagastipiafenelertn) ea}ﬁdmﬁﬁa BRTBR0BTS TT0lad032) BHBOTATS .

3R oS — 4 = Fn’«d;
rbé.ri’o:b 0,005T0, T,03038 TP, ~ * 20,00,000
as’ca{rd iiradodod) rodn wacaﬁ aft) da;irﬁ ~ 3 6,25,000
25930 VP8 IO, — T 1,25,000
Q0683 oed TP — T 3,75,000
R W&, o8- 15%
D3RO BWINEL - BRBOSe IFF - 0.8696, WOTESe @ar - 0.7561, R0
SIRF - 0.6575 03 B¢ 3R - 0.5718.
Ind As 178 8030 131 Bemroddod SPOmR), &, T8,

b) SQL Ootdw®, AT mddd DBRF COTR, ﬁrﬁai.rao&acb 33 3RexIn Wesonosm
6 BeLs dra*ao:omfda 333N mm@ow RR0BL dd,., RRtecls

i) X6 3peedod) IClCI 2R,08008 5 SRFNY eﬂaﬁqsﬁ wﬁa 3 Be. 6.5003 e

TBRBRORT.

ii) ¥ 3 Bee3cdrmy HSBC wm,080033 3 SRrnd eaQr W, o33 Be. 5 Bod B
DBTOBRORT.

iii) T 3 docesodnmy 10B w0803 4 SR BER W 36 Je. 12 803 A®
DRTBRORT.

iv) X 4.5 dpesoddm) B 8 O o308 Koo’ moasfn’@dd% 5 IIZFnen Je. 5
DC3ROWS BOTWY) BERFBR0RE.

v) T 3 3pet30d0), SBIR o ma?, soamods Be. 4 03, B30T, BERER0RT.
Vi) 2:83) QT=E0 dd QENT T 7 5 BRer3neR), HDFC mo&z&@ RO
Seedodnn 6 Sore =R .5 3 W ddd@ faONUarbéd
vii) ICICI 233,0820% WHEB BV Nmmewes do@a RAOTD 53@(:3 3TV 003
é.rao@ab 9T, 2430, MOT e e. 2 Tog zﬁo@ GIDIAL) mwdemﬂd
Ind AS 235 eﬂ@om‘) QT FE Sw mdd& SRR,

10. a) From the following Balances of MN Co. Ltd., as on 31-3-2020 prepare a
statement of Profit or Loss as per the Schedule 1] of Indian Companies

Act, 2013.

Particulars Amountin?
Opening stock 1,50,000
Purchases 4,30,000
Discount 14,000
Bad Debts 12,000

Delivery Van expenses 10,000
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Interest on debentures 74,800
Travelling expenses 30,000
Freight Charges 16,000
Depreciation 25,000
Insurance 10,000
Commission received 15,000
Sales 13,00,000
Share transfer fee 10,000

b) From the following Trial Balance of Jinx Ltd., prepare statement of financial
position of the company as on 31-3-2020 :

Debit Amount () Credit Amount ()

Cash at bank 75,000 Equity share capital 1,25,000

Non current assets 50,000 Reserves and surplus 25,000

Non current investments 25,000 Non current liabilities 2,00,000

Land and buildings 2,00,000 Current liabilities 50,000
¢ Furniture 50,000 Staff provident fund 50,000
. Office equipment 25,000 Deposits from public 50,000

Goodwill 50,000 Preference capital 1,25,000

Stock 1,00,000

Debtors 50,000

Total 6,25,000 Total 6,25,000

a) 31-3-2020 Soz> MN Co. Ltd. 053 SS®0 H=0Nd 39NS03:3. 2013 FomOD
s0dod 3BRe* 11l 8 H5ed oRE3- I, TEIED B0 :

QI3 Sewon (%)
80T THRYO 1,50,000
oML 4,30,000
PR 14,000
3T O 12,000
0N 33, 10,000
OTINY FoedT LB, 74,800
WO 4, 30,000
R080 NS B3, 16,000
A3 25,000
ARG 10,000
Bene SEIZ 15,000
0o 13,00,000

Red) SFSB Y, 10,000
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Jinx Ltd., 8 31-3-2020 3 g9n3 NIDTHD #daémweﬁda:gpom BOTOR 4300

BePFO, BOIROK :

Debit SR () Credit Z2nwomn ()
23,08 BT I 75,000 MR, Ted> Loy 1,25,000
WDYCDYT SATID 50,000 QueRen =3) evwEsodd 25,000
BOODOT BRRIRR 25,000 wY0heT T3S Brmmodnvs  2,00,000
PR IR FEADL  2,00,000 O Be@moind 50,000
QEBRETITEINTD 50,000 22000 B30 AQ 50,000
32360 QeBRETFTeNEh 25,000 RBFuI80 Beasedned 50,000
AOTO) 50,000 5533 Fedb Lommod 1,25,000
ADEDIN 1,00,000

2SR 50,000

), 6,25,000 2.t 6,25,000

H Company Ltd., acquired 2,000 equity shares of S company Ltd., as on
1%t April 2019. The following are the Balance Sheet of the two companies as

on 31-3-2020 :

Assets

Land and Buildings
Investments : Shares of S Ltd.
Sundry Debtors

Inventories

B/R

Cash

Total

Equity and Liabilities

Equity share capital (X 100)
General Reserves (1-4-2019)
P/L a/c (1-4-2019)

Profit during the year (2019-20)
Sundry creditors

Total

Calculate NCI and Goodwill/Capital Reserve.

H. Ltd.X
3,75,000
3,75,000
37,500
56,250
30,000
1,87,500
10,61,250
H Ltd.
7,50,000
1,50,000
37,500
75,000
48,750
10,61,250

SLtd.X
3,37,500
45,000
37,500
3,750
1,20,000
5,43,750
S Ltd.
3,75,000
75,000
22,500
30,000
41,250
5,43,750
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b) The following are the Balance Sheet of R Ltd., and S Ltd., as on 31-3-2020.
Assets RLtd.X SLtd.X
Plant and Machinery 4,00,000 5,60,000
Investments : shares of S Ltd. (30,000 shares) 4,00,000 -
Current Assets 3,80,000 2,20,000
Total 11,80,000 7,80,000

Profit and Loss A/c of S Ltd. Stood at Z 60,000 on 1-4-2019. R Ltd., acquired
shares of S Lid., on 1-1-2020. You are required to calculate the Controlling
Interest.
: 9204E" 20T 1-4-2019 Tordd 2000 AOTRT, RETINTY,

31 -3-2020 Ters TR FeTING SR 02 aifasambﬁn’#

e H. Ltd. T S Ltd.X
(ACAVEWS, 5..%_(2715* 3,75,000 3,37,500
ZR&INTY: S SL08E S Zedoned 3,75,000 =
DR E OO 37,500 45,000
RRRENES 56,250 37,500
3 EORT ::Nrc“ 30,000 3,750
=T 1,87,500 1,20,000
wED 10,61,250 5,43,750
€=-;‘=£3 == SRBM03Ne H Ltd. S Ltd.
;::’.J‘,z :°zL we@==e (X 100) 7,50,000 3,75,000
;:2::::': 2o (1-4-2019) 1,50,000 75,000
S:’;m“}:a_ 222 (1-4-2019) 37,500 22,500
== =22 (2019-20) 75,000 30,000
DO ARETeT 48,750 41,250
L, 10,61,250 5,43,750
DCHCEEERTD =) BT W T3 ST WOBST DAL TOBIRRBOND.
b) 31-3 2020 ce> R Ltd. 352 S Ltd. 82 i Semmod Begrico B9NS03as
<4 R Ltd.X SLtd.X
xsﬂﬁga‘fdteﬁéc 4,00,000 5,60,000
Zn8Erd>: S Ltd. 730,000 =RT, Redonehd 4,00,000 —
2329 SANY 3,80,000 2,20,000
%, 11,80,000 7,80,000
Slid. I = c$ &0 1-4-2019 Tozhb T 60,000 shda 1-1-2020 Toz S Ltd. S
LN D DeD2T. DOI0Z,ERRTTENT BT ‘ﬁ’océaao@oa)@
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