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IV Semester B.Com. Examination, August/September 2023
(NEP Scheme)
COMMERCE
Paper - 4.1 : Advanced Corporate Accounting

Time : 2V Hours Max. Marks : 60

Instruction : Answer should be written either in English or
Kannada.

SECTION - A
QION - D

Answer any six sub-questions. Each question carries two marks. (6x2=12)
CERRTTTR S LVT-T,J NP YVZ0R. T3 TJ 1t QTR ©oTNTH.

1. a) What is capital redemption reserve ?
WOTP V3RCWETO VY N0TTERD ?

b) Name the two objectives of amalgamation of companies.
BOBANG B3RO DT YVT EBNTY, TIOR.

c) How do you treat the excess of net assets over purchase price of business
taken over ?
BOTACD QEFF SANY 7% LITN0Z FTHITT 0D IS8 WPTTNT Y, T
Tert TOMEFROND ?

d) State the two forms of Internal Reconstruction.
50308 PIIFBRF T 0B TRTNFY TTOR.

e) Who is a contributory ?
T0EFTOT DOTT 03303V ?

f) Mention two functions of a liquidator.
DR B TR FOODFNTI), S9R.

P.T.O.
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g) What is Human Resources Accounting ?
BRI 0TI S AVFTES Q0TBEI0 ?

h) What do you mean by Inflation Accounting ?
TEITOWTT SFTOR, DOTTERD ?

SECTION-B
QN - W

Answer any three questions. Each question carries four marks. (3x4=12)

BRPTITTR BT BJROR 20303, B8 TFN FoLR, LOFND.

2. Surya Ltd. had 20,000, 6% redeemable preference shares of X 100 each fully
paid. These shares are due for redemption on 31-3-2023 at a premium of
10%. For the purpose of redemption, the company issued 5,000 equity shares
of T 100 each at a premium of 7.5%. At the time of redemption, the company

had a balance of ¥ 1,00,000 in Securities Premium A/c and ¥ 20,00,000 in
P and L Alc.

Pass necessary journal entries for redemption of shares.

Bpodr Ok de. 100 @0dod 20,000, Je. 6 T BoTITRERT ST,Zo
BeBONTY RROOT),, B4 Beconey Do0s 31-3-2023 gowo Je. 10 O,

2, €00300RR00N TOTOTERLICTNTIZT. B3 TTOTWS0D GV EBFN, FOTIOTN
dn. 100 3 @0DWS03 5,000 TowHT, BeToNeR), Je. 7.5 TR, &, e00308000R
DBOFO SeRNFIVTZT. @oTTIRE0R FoTLWF B, FoTI3 Be. 1,00,000
AR, $T,T0 &, E0I0SY, =2 Te. 20,00,000 BRTTI), UOI-TH, 09Z00Y,
BROQTIBT.

BoedT DTTNR F0WORAT Broezsd TDSOITY, WICWD.
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3. From the following particulars, calculate purchase consideration and pass
opening journal entries in the books of Transferee Company.

4
Value of assets as per Balance Sheet 75,00,000
Agreed value of assets taken over 57,50,000
Liabilities as per Balance Sheet 28,00,000
50,000

Liabilities not taken over
Purchase consideration to be discharged in equity shares of T 100 each.

3800 0EE00T &, THOTH), BROBIBAWS RBRTTTIY, F0BELRTD,
SRFBBRRR FOTIOD FRTTA, 9,00RT Bewd TSP, WID.

oe.
ST B8, FOR T, ToT BSANE B[P, 75,00,000
SYNTTY, EROBOBRTLD 2T WP 57,50,000
eTF0S B8,F0 T,F00 WLIWONG [ 28,00,000
50,000

3RTOBROB BRENTINT asmmoamﬁ R
éraocsaimbvw mgmgl on. 100 B 08023e30 mmszs 380N T

TOWSTRNOYTO.
4. Fast Grow Ltd. resorted to internal reconstruction. The scheme is as under :
i) 50,000 equity shares of ¥ 10 each fully paid to be converted into 25,000
equity shares of ¥ 5 each fully paid.

ii) 5,000, 10% preference shares of ¥ 100 each fully paid to be converted into
50,000 equity shares of X 5 each fully paid.

iii) 500, 15% debentures of ¥ 1,000 each to be discharged by the issue of
75,000 equity shares of ¥ 5 each fully paid. .

The amount so available be appropriated to write-off the following :

P and L A/c (Debit balance) ¥ 3,50,000, G/W X 1,50,000 and plant and
machinery ¥ 2,00,000.

Pass necessary Journal Entries in the books of Fast Grow Ltd.
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P, T, . BoRado 8 898078 ,8,03003008 33, 3, BHRTHR, MITRTRF 00 TRED
SERIRF AT

') 02.10 3 Bxsdeiesod> 50,000 R, Jedorivay, Be. 5 T axwadeidiodd 25,000
WRRT, Beoriven BORFHING.

i) 8. 100 B Booe330d 5,000, 3¢. 10 0 2,33, Beconen de. 5 8 &oDWSeH
50,000 RO, ﬁedam'f&g{ QVEB TWERTINT.

iii) BR. 1,000 3 S0D3e303 500, 3¢. 15 © moT3,NER GR. 5 T DI
75,000 ma’mﬁzs EBedoﬁ%% QB TORSZIINT.

SOTOVRIOF 89T T3, 03000007 WoEeBT BT, B3 FENT VB EBNVT WFRERTTINT

ORI -5F, 309803 BHE B3 Be. 3,50,000, RoTORT 303 gn. 1,50,000 0=
03003, 6FTT B8 TR. 2,00,000 3Rmom08RNG.

R0eOTINeR Brezd DS INa.

5. Write a note on Cloud Based Accounting.
@ S008 I8 T3,T Wi 83363 WBOWD.

6. Zinc Co. Ltd. went into Voluntary Liquidation with the following liabilities on
31-3-2023.

k4
Secured Creditors 40,000
(Securities realised by the liquidator ¥ 50,000)
Preferential Creditors 15,000
Unsecured Creditors 55,000
Liquidation expenses | 1,000

The liquidator is entitled to a remuneration of 3% on amount realised and 2%
on amount paid to unsecured creditors other than preferential creditors. The
other assets realised ¥ 57,500.

Prepare Liquidator’s Final Statement of Account.
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Q003 31-3-2023 Towd Bo5* §0. O. xc;azioaood DRBEINPORT. BWT DFTNSL
3UT0B0SH.

gn.
33,30 TONTO 40,000
(wa 3 33,0003 73,833 3. 50,000)

T, MO 15,000
33,3903 TN | 55,000
QRS0 3%, 1,000

DRBETI TOYIRS 1 HR TRTN0T 20T m’a@ 3 oed e, 3 DR HB, 300&3
mONoR (S50 wcﬁ)ﬁdm BRTDTRR) BT draéci 0ee3 Be. 2 dw ‘338 SANY
OpiepIXIAlela] uod drag dro 57,500.

NRWETS 90830 003 miozbs.g{ 303001

SECTION-C
QTN -

Answer any three questions. Each question carries twelve marks. (3%x12=36)

BRHTEAR [Neh BITER C30R. B8 T T BITE> SOFTID.

7. The following is the summarised Balance Sheet of Amruth Co. Ltd. as on
31-3-2023.

Liabilities ¥ Assets £4
10% Redeemable Sundry Assets 16,20,000
Preference Shares of Investments 1,60,000
Z 100 each 2,00,000 Cash at bank 20,000
Less: |

Calls in arrears 2,000 1,98,000
1,00,000 Equity

Shares of ¥ 10 each 10,00,000
General Reserve 2,00,000
Capital Reserve 1,00,000
Creditors 3,02,000

18,00,000 18,00,000
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For the purpose of redemption of preference shares, the company made a
fresh issue of 9,000 equity shares of T 10 each at a premium of 10%. The
issue was taken up and paid for in full. The money on calls-in-arrears was duly

received in full.
The investments were sold for 2 1,50,000.
The preference shares were redeemed at a premium of 10%.

Write journal entries and prepare Balance Sheet after redemption.

O300% 31-3-2023 o] R 50. . I 9EesS T8, B3 FFTOROST.

BENPOND i TR. AN on.

10% S03rieexos NG FZrsH 16,20,000
BT,30 Jedonisd BRRING 1,60,000
(Bn. 100) 2,00,000 239,080 S0, 20,000

— 3ONG wos 2.000 1,98,000

1,00,000 oz350s, Jedonisd

(Bn. 10 To3) 10,00,000
BRI, Y 2,00,000
WOTBTOP QY 1,00,000
TOOMOTTO 3,02,000

18,00,000 18,00,000
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IS e Dpessod GUT3eBRN, SomAoD0 10% &e00osY, T
de. 10 03 9,000 Bstes Hedonoay BeRcoN VRENE JPRT. RSO,

3118 8R0m> FeEaFeoN TRETTING.

~ BRAEAYRY, T, 1,50,000 § FRToE TR

3e.10 8 B0FREERT T30 Becone S0edS BONY 138 FRIBEY, oror N

R FBOREPNTIBT.
BN :
i) CReRd ToDW TRE T

ii) SOTTRECR F0IT N W, T S030R.

8. The following are the two Balance Sheets of Sun Ltd. and Moon Ltd. as on

31-3-2023.
Liabilities Sun
Ltd.
9
Share capitals :
Equity shares of
T 10 each 15,00,000

10% Preference

Shares of ¥ 100 each 1,50,000

General Reserve 1,50,000

Employees’

Provident fund 75,000

Sundry Creditors 1,95,000
20,70,000

Moon Assets

Ltd.
i

4,50,000

1,50,000
1,20,000

30,000
1,20,000
8,70,000

‘Goodwill

Building
Machinery
Stock
Debtors
Bank balance

Preliminary

expenses

Sun
Ltd.
4

75,000
4,50,000
7,50,000
3,75,000
3,00,000

75,000

45,000

20,70,000

Moon
Ltd.
(4

37,500
1,50,000
2,25,000
2,62,500
1,50,000

30,000

15,000

8,70,000
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Both Sun Ltd. and Moon Ltd. carrying on similar line of business and they have
agreed to amalgamate business. As such, a new Company Sky Ltd. is formed

to takeover assets and liabilities of existing companies with certain exceptions.

1) Goodwill of Sun Ltd. and Moon Ltd. are to be valued at ¥ 1,12,500 and
X 75,000 respectively.

2) Stocks of both the companies to be valued at 5% less than book value.

3) 10% Preference shares of both the companies will be paid at 10% premium
by issue of equivalent number of 8% preference shares of Sky Ltd.

4) Equity shareholders of Sun Ltd. will receive 2 equity shares of ¥ 10 each at
a premium of X 2 per share of Sky Ltd. and 20 for 4 equity shares held by
them, where the Moon Ltd. equity shareholders will receive 2 equity shares

of X 10 each at a premium of ¥ 2 per share of Sky Ltd. and ¥ 30 per share
for every 4 equity shares they held.

Prepare :
1) Ledger Accounts in the books of Sun Ltd. and
2) Incorporating Entries in the books of Sky Ltd.

03908 31-3-2023 BoTd AT Tort Fn® DR :0B) R OAEIE® ROANY o3
T3, MK B3 F¥BOB0SS.

zsmmaamfo AP O, T O. EAND RO, DT o.
36T WORS : 5e3F Y 75,000 37,500
dn. 10 “ﬁa@ad 5@%}3 4,50,000 1,50,000

mmsé 3eBoned 15,00,000 4,50,000 o®o2R,em33ed  7,50,000 2,25,000

B |



1V SWiifiv=— " (NEP SCheme)

LY 1 =i =Tad =

A0 B. NP - 262

an. 100 &Pe,3 Xogored 3,75,000 2,62,500

3e. 10 3 8@ Sedoried 1,50,000 1,50,000 moemTds 3,00,000 1,50,000

TORRT, DO 1,50,000 1,20,000 2, 080 de, 75,000 30,000

WERENTY BOK DY 75,000 30,000 TR g, 45,000 15,000
TORT 1,95,000 1,20,000

20,70,000 8,70,000 20,70,000 8,70,000

RS Oot3ss F:b& R Oe3E® ~o~mi> 2,083 3T w amdam Sdﬂoécb
93D 36%5 wmdm?b NOOiQG%ESm%w u&ifao@daaad 93008 BRI FOT

DU’ 530 X 2, WRPA DTBP TR ey 30 BaIIRONTFR), S0 0RIE 27, 80@
BOBNT) BATTRY SeBRFIVTITT.

1) 33 9. D BIwezs*® . 3 3e8F Py, dn. 1,12,500 =03 Be. 75,000 080
QPFOTENT.

2) TR FoTAN IO IPOII), Je. 5 3RR INAS.
3) OTER FoTANY Be. 10 O T o FeOmo0dR Je. 10 ,60030 FITEH, I
K0s3,00 3e. 8 T F | O.'S &5T,T0 BTN, BN,

4) B OWHIES B1853 FeDmTD B OWUE'T T8 FeOn BR. 2 T &,ed0DHORY,
3,8 Feort . 10 003 2 8383 FeTONTISY, AeBORTIT TB) 4 83383 FeToNIRY
dR. 20 803 TETBRWZTB. @ Bed® AR’ B33 ReddmTT
3, OHE'S 3,8 oK . 2 T &,e008039, 3.8 Feort T, 10 Jod 2 Bages
ReTONFRY, 2eBORTT B T B3 Heor Tp. 30 To 4 Bs3es HedonvR)

BRODTIOZVOWD.

1) 33° OVUE'S PIINTYT SBO* BN 02
QHET YIINTY, SRRTONTS) B eORORW.

2) 7,



NP -262 -10-
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-03-2023 on that date
9. Alankar Ltd. sells ts business to Samruddhi Ltd. on 31-03 202

the Balance Sheet shows the following.

 Liabilities X Assets
50,000 Equity shares of 10 Land and Building
each fully paid 5,00,000 Plant and Machinery
General Reserve 1,50,000 Furniture
PandL Alc 50,000 Stock
Development Reserve 30,000 Debtors
Debentures 50,000 Cash
Sundry creditors 20,000 Preliminary expenses

8,00,000
Samruddhi Ltd. agreed to :

3,00,000
1,50,000

50,000
1,00,000
1,00,000
. 70,000

30,000

8,00,000

i) Takeover all the assets (excluding cash) at 10% less than the book values.

if) To pay % 1,00,000 for Goodwill and

iii) To takeover debentures.

The purchase consideration was to be discharged by the a|lotment of 60,000

equity shares of ¥ 10 each and the balance in cash.

Realization expenses amounted to ¥ 10,000.

Show necessary ledger accounts in the books of AIankar Ltd and openlng

journal entries in the books of Samruddhi Ltd.
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(m08 31-03-2023 Gocd eswomot Fominois 33 TIT0IH, A, FoTIA
DIVTIE3 mam OTT e 08,8 33 33030833,

RABMOZND dn. e on.
gr. 10 350,000 mamaES R W) TITNEH 3,00,000
Bedorish 5,00,000 0303, ezETramed 1,50,000
RORRT; Y 1,50,000 &¢dpegactansd 50,000
Uo3-IF 503 50,000 XS 1,00,000
S ARV 30,000 OIS 1,00,000
ROOTZ, N 50,000 SN 70,000
ONTO 20,000 3,808 DFTEd 30,000

8,00,000 8,00,000

e, & FOTIOI B0 VOV ﬁ 2T

) €900500° FoTAOD e@pmﬁg{ (sncsmq TRTTRR) NG 0DLSN03
3e. 10 o’a% FR WSH 3RT0ER0RY BReROTYTO.

i) 6@3?539@563 dw. 1,00,000 =035
iii) mea’@m@{ SRTOBRORY BRETIR)T.

DR Dlela) 2RORIBRORE m’aoémq dn. 10 3 60,000 RN, eﬂ’edomfagl QeR
TORSRNT.

RRoRLE 3SR 23, 3R, 10,000.

SeOT HRONLT BOWORAT0Z, BL0FIT® FOTACNA AN 933371@;35.2{ B00000 )
moaz) FOTIORE Treezd ) WTB0WD.
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-3-2023.
10. Following is the State of Affairs of Universal Ltd. @S Of 31

L 4
Liabilities Z Assets
, 20,000
20,000 Equity shares of Goodwill
- 41,000
¥ 10 each 2,00,000 Building
- 1,01,700
Bank overdraft 30,850 Machinery
20,
Sundry creditors 30,000 Stock 0,550
Debtors 30,000
Cash 3,000
P and L Alc 41,600
Preliminary expenses 3,000
2,60,850

2,60,850
The company adopted the following scheme of internal reconstruction :
a) Reduce the present value of equity shares to ¥ 5 each fully paid.

b) The company to issue 13,000 equity shares of X 5 each fully paid and
pay-off bank overdraft.

c) Sundry creditors agreed to forego 20% of their claims as the company

decided to pay them cash immediately for the balance.
d) Reconstruction expenses amounted to ¥ 2,000.

e) The directors found that the machinery is overvalued by ¥ 20,000. They

also decided to write off intangible assets and P and L A/c completely

Pass journal entries and prepare Reconstructed Balance Sheet



(R " NP — 262
0208 31-3-2023 803 ctnRmzre* dnosin's =, S0 LI 35 FB0H0ST.

umw%arwo dn. wanw 5.
3. 10 820,000 mtng, sesr R, 20,000
Zesriey 2,00,000 343 41,000
oy, 08 Rofes 30,850 orode,emETED 1,01,700
ARONTD 30,000 =0 20,550
TOOTOTTO 30,000

I 3,000

oot~ 008 41,600

TS S 3,000

2,60,850 2,60,850

FOTAOTD 83 FPNT 30808 PYSVFRIF D 03rReaSo IPSRBRORT
a) TR ROTRT, Jeaony SPO,BI), BR. 5 étwro@da.
b) sozIcD 13,000 TR, Jedonvay dn. 5 803 QIR BY 23,08
QTP ROOTR), SeORTYT.
C) BoaOT HANON I ozt Teaawm), TWERD 2R BRORTIFYTOOT T[T Iy,
OTE, Je. 20 THFY 8T L& BHORTTT.
d) JIVFoereats o ae. 2,000.

e) ABFeBF 030, CTFTLRIY . 20,000 TeN RPO,BRBDRT),
FOBOBBOT 3. 95300 QT W3R, Bneesst R msmq =030 oaz;_;e—-i

S0o3NTSY, 3RTOTITED QG OAT 3.
TYed CRez TSR WICLD E) FRTRWFS 57303 T BT, BOIROR.



e " R

11. Future Company Ltd. went into voluntary liquidation on 31-03-2023. At this
date, its Balance Sheet was under :

Equity and Liabilities T Assets <
12% preference shares of Freehold property 11,60,000
% 100 each 8,00,000 Plant and Machinery 5,80,000
40,000 equity shares of Motor vehicles 1,20,000
X 10 each fully paid 4,00,000 Stock 3,80,000
1,00,000 equity shares of Debtors 2,00,000
X 10 each X 8 paid 8,00,000 Cash in hand 60,000
60,000 equity shares of PandL Alc 3,00,000
X 10 each % 6 paid 3,60,000

Creditors (including secured
creditors ¥ 1,20,000 and
preferential creditors ¥ 30,000) 4,40,000
' 28,00,000 28,00,000
Additional information :

1) The preference dividends are in arrears for 2 years and payable on
liquidation.

2) The liquidator realised the assets as follows :

Freehold property X 14,00,000; P and M X 5,00,000; Motor vehicles
¥ 80,000; Stock X 3,50,000; Debtors T 80,000.

3) The liquidation expenses amounted to ¥ 10,000.

4) The liquidator is entitled to a remuneration of 3% on assets realised
(excluding cash) and 2% on the amount paid to unsecured creditors
including preferential creditors.

Prepare Liquidator’s Final Statement of Account.
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STT S T 8030 O 3y 5 -
% 88 3 Suomosys - SRR [ R ERROBTY, el
B8 ) Resmoddng,
Be. 12 T,3%, Secors e =
(3. 100) W08 By 11,60,000
40,000, . 10 g 8,00,000 03, exE0ts 5,80,000 ,
. (mm_mwa) ) WRCENT® TOBINLD 1,20,000
4,00,000 xS8oned 3,80,000
1,00,000, &% 10 g, OO 2,00,000 |
e (3. 8 T8) 8,00,000 3RTH 60,000
60,000, B». 10 s, oot~ 2008 3,00,000
Beconsd (3. 6 TS) 3,60,000
POORD (¥, ZORDH
3. 1,20,000 D3y 7,33,
ORTS S 30,000) 4,40,000
28,00,000 28,00,000

Q3B P& :
1) @3@’5 3BT ATRY JRENS W03 IR0, TORERLIEFTINTIZT.
2) DIWFBI0 OO BANTR) B3 FIFOBOZ BTt BRRTITT -

=08 32 T 14,00,000; 03003%,¢30e0 X 5,00,000; B[t SN0
T 80,000; 308> T 3,50,000; oonescd X 80,000.

3) omwmeIod B3,8e. 10,000.
4) QHRRFIVN QBTN S_émeaia‘ :
SP00E BNEERT SANS BRIT ded Be. 3 (INTIY, BRTSDIBR).

933,30 FONON TN B33 e Je. 2 TR, (37, FONTSY
2 STP0TE03)

DTRETS 9080 593 aﬁagdojosg* 30300R.
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